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Proposed amendments to the Water Sharing Plan for the Lachlan 
Regulated River Water Source 2016 
Why we propose making the amendments 
The Water Sharing Plan for the Lachlan Regulated River Water Source 2016 was remade in 2016 with 
minimal change. This was based on the assumption that more significant changes would be considered as 
part of water resource plan (WRP) development under the Murray–Darling Basin Plan 2012. 

The proposed changes fall into two broad groups: those that change the intent of the rules in the water sharing 
plan (WSP) and those that are made to simplify rule drafting or clarify rule intent. 

Changes to water sharing rules 
NSW has used the water resource plan (WRP) development process to review specific water sharing rules for 
the regulated water source that may be refined to provide better outcomes for licence holders and/or the 
environment. However, NSW Government and Basin Plan principles and requirements constrained many of 
the issues that the NSW Department of Industry could consider. 

The proposed changes have been developed in close consultation with the stakeholder advisory panel (SAP) 
and other stakeholders, where required. The SAP is one of the main mechanisms NSW has used to involve 
key stakeholders in the planning process for the regulated rivers and includes representatives from key 
stakeholder groups and relevant NSW and Commonwealth Government agencies. 

The NSW Department of Industry is seeking specific comment on the proposed changes to water 
sharing rules as discussed below. 

Mid-Lachlan trade barrier 
The mid-Lachlan trade limits temporary trades and prohibits permanent trades across the mid Lachlan trade 
barrier (the trade barrier) which is located at the Lake Cargelligo Weir. We undertook an impact analysis on 
removing the permanent trade barrier in the mid Lachlan. The Lachlan hydrological model was used for this 
analysis.  

We recommend amending the trading rules to allow for temporary and permanent trades to occur up to a 
combined total of 149 GL across the mid Lachlan trade barrier located at the Lake Cargelligo Weir. The trade 
barrier will remain in place for downstream trades; temporary trades downstream are permitted up to a total 
volume of 82 GL while permanent trades downstream are permitted up to a total volume of 67GL. There will be 
no limit on the volume of trades upstream.   

This recommendation ensures compliance with the Basin Plan water trading rules, allowing for both the 
temporary and permanent trade markets to operate across the trade barrier whilst ensuring that trades do not 
result in overbank or transmission losses through the implementation of volumetric limits. 

Trigger and frequency of account reset 
Issues have been raised with the current reset rule which provides a mechanism to reset accounts once all 
Lachlan regulated river storages are full, or when water is released to create or maintain air space at 
Wyangala Dam.   

The current wording of the clause in the WSP allows for such a reset to occur multiple times within a water 
year, which can stifle the trade market and lead to uncertainty around water accounting when Wyangala Dam 
is at high storage levels.   
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A reset triggered by airspace operations at Wyangala Dam can occur unexpectedly because the volume at 
which it triggers varies due to the time of year and antecedent climatic conditions. There is also a mismatch in 
allocation announcement expectations because under airspace operations the storage isn’t necessarily 
guaranteed to fill if dry conditions recommence, which is the assumption available water determinations 
(AWDs) are typically based on.   

The potential frequency of account-resets when Wyangala Dam is at high storage levels will provide more 
certainty for trade market confidence and accounting, and separate the airspace operations from allocations.   

We propose that account resets only occur when Wyangala Dam, Lake Cargelligo and Lake Brewster are 
physically full or expected to fill from flows already in the water source or its tributaries, and not at the 
commencement or maintenance of airspace operations. Airspace operations at Wyangala Dam will not trigger 
an account reset. We also recommend that once an account reset occurs, a period of at least 6 months must 
elapse before any additional resets are allowed. 

Evaporative reduction of general security accounts 
Currently, evaporative losses are socialised across all accounts irrespective of the allocations held by that 
individual account. This change will create more equity in apportioning losses between individual licence 
holders by debiting evaporation losses against individual general security (GS) accounts based on the 
evaporation incurred from holding previous years’ allocated water during the previous quarter in Wyangala 
Dam.  Evaporative volumes will be calculated by net evaporation, which is evaporation minus rainfall on 
storage. 

The evaporative reduction will be calculated based on total valley-wide balances at the end of each quarter 
and applied proportionally to each individual GS licence. The volume of water credited via AWDs in the current 
water year is exempt from evaporative reductions. The reduction calculation will only consider evaporation 
from Wyangala Dam whenever Wyangala Dam storage volume exceeds the total balance of carried-forward 
allocations. When the total balance of carried-forward allocations exceeds Wyangala Dam storage volume, the 
calculation will include evaporation from Wyangala Dam, Lake Cargelligo, and Lake Brewster.  
This is expected to reduce the volume of inactive water held in storage over time and return this volume to 
active users via AWD’s. The benefits of this reduction would accrue to all users by improving water security 
(reducing the future demand on the dam) and potentially increased likelihood, frequency and size of the GS 
AWDs. 

Trading into the Wallamundry/Wallaroi System 
A review of trading into the Wallamundry/Wallaroi System has been undertaken. We found that increases in 
extraction via trade may impact the delivery of water orders, particularly as the system has known 
infrastructure constraints in Island Creek offtake (from the Lachlan River) and Wallamundry Creek offtake 
(from Island Creek).  

These constraints limit the maximum flow that can be diverted during high and low flows in the Lachlan River.  

WaterNSW indicated that restricting trade was not necessary as delivery constraints are self-regulating and 
would limit the trade that can occur through those constraints.  As such, we have identified these known 
infrastructure constraints in the WSP to help manage inefficiencies in water delivery, rather than restricting 
trade and impacting the market. 

This is not expected to have any significant impacts on water users.    

  



Lachlan Surface Water Resource Plan 
Fact Sheet 

NSW Department of Industry | November 2018 | PUB18/717 | 3 

 

 

Prohibit granting of Domestic and Stock (Stock) licences 
The Lachlan Regulated River WSP is the only regulated river WSP in the state that allows this licence type to 
be granted. We recommend that the Lachlan Regulated River WSP aligns with other inland regulated WSPs 
supporting the NSW Department of Industry’s position of minimising growth in extractions, thereby minimising 
impacts on other water users. 

Access for water for stock purposes can be obtained through basic landholder rights. The granting of 
Domestic and Stock (Domestic) will continue to be permitted. 

Changes required by the Basin Plan 
Changes to compliance in relation to long-term average annual extraction limits and 
sustainable diversion limits 
We have made changes to establish a second extraction limit, which is the sustainable diversion limit specified 
in the Basin Plan 2012, and to incorporate an associated assessment and compliance framework for this limit. 

The sustainable diversion limit is the Basin Plan baseline diversion limit (Schedule 3 of the Basin Plan) minus 
the volume of water specified in Schedule 2 of the Basin Plan. 

The associated assessment and compliance rules link the assessment of compliance to the compliance 
mechanisms specified in Chapter 6 of the Basin Plan 2012 (Part 4, Division 2). The Murray–Darling Basin 
authority will release guidelines on the Basin Plan compliance method. 

Other changes 
Changes have been made to regulated river water sharing plans to bring them into line with the current 
drafting template used by the NSW Department of Industry. These changes will improve consistency across all 
regulated water sharing plans, and bring plans in line with current policy positions and administrative practices. 
In some circumstances, we re-drafted plans to provide clarity or remove ambiguity associated with the existing 
rules. 

These changes do not affect the operation of the rules governing the conditions under which water can be 
taken, the manner in which water infrastructure is operated, or the rules governing environmental flows. 

The major changes are listed below. 

Objectives, strategies and performance indicators 
The plan’s objectives, strategies and performance indicators have undergone a major revision so that they 
now: 

• have a stronger logical connection 

• more clearly distinguish between the environmental, economic, social/cultural and Indigenous cultural 
objectives of the plan. 

Compliance assessment advisory committees 
The provisions regarding compliance assessment advisory committees (CAACs) are being standardised and 
streamlined across all plans with CAACs. The major changes proposed are to: 

• remove the detailed provisions for CAAC appointments, memberships and terms of reference 

• replace these detailed provisions with a simple provision authorising the minister to seek the advice 
from State Water Customer Advisory Groups in carrying out the plan’s assessment and compliance 
clauses. 
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Environmental water advisory groups 
The provisions regarding environmental water advisory groups (EWAGs) are being standardised and 
streamlined across all plans with EWAGs. The major changes proposed are to: 

• remove the detailed provisions for EWAG appointments, memberships and terms of reference 

• replace these detailed provisions with a simple provision authorising the minister to seek the advice of 
an EWAG in making releases from a plan-based environmental water account. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

© State of New South Wales through Department of Industry 2018. The information contained in this publication is based on knowledge 
and understanding at the time of writing (November 2018). However, because of advances in knowledge, users are reminded of the 
need to ensure that the information upon which they rely is up to date and to check the currency of the information with the appropriate 
officer of the Department of Industry or the user’s independent adviser. 
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